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e Estimation of standard error estimates

Analyses Done:
1. Consumer Confidence Survey(CCS):

The Consumer Confidence Survey provides an assessment of respondents
perception spread across six metropolitan cities viz., Bengaluru, Chennai,
Hyderabad, Kolkata, Mumbai and New Delhi. The survey captures qualitative
information from respondents about their perceptions on\ggneral economic
conditions and own financial situation on a 3-point scale viz., improve, remain
same or worsen. The assessments are analysed in two parts - current i
as compared with a year ago and expectations for a year ahead
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converted into a single quantitative number. The average
ses of selected factors are obtained. 100 is added to this
term to get the index. (Dr. Debasis Sengupta, Dr. Diganta Mukherjee,
" Arini Bhattacherjee)



vii.  Matching PFCE with CCS: The confidence indices (CSI & FEI) are
matched with the PFCE data to track the directional change. It is found
that CSI matches better with PFCE than FEI as far as change in
direction is concerned. (Dr. Diganta Mukherjee, Ankita Dey)

2. Inflation Expectation Survey of Households(IESH):

IESH has been conducted by RBI on quarterly basis since September, 2005.
The main purpose of survey is: (i) to estimate the householdsinflation

expectation at population level, (ii) how inflation expectation changes over
time.

i. Use of ARMA process for inflation experience across CPI-I
cities/(Dr. Ayanendranath Basu, Dr. Diganta Mukherjee,

viii.©  Analysis of respondents grouped into “informed” (who
reporting the current inflation) and “mis-informed” (
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ii. _ Grouping of respondents by “Informed” (who are correctly assessing
the IIP change from the previous quarter) and “uninformed” to see
whether the “informed” people are more appropriately predicting the




future than the “uninformed” people. (Dr. Diganta Mukherjee, Ankita
Dey, Arini Bhattacherjee)

iii. Checking of biasness: Four indicators are created for both the
assessment and expectation quarters in Industrial Outlook Survey. The
number of informed respondents, who are correctly assessing the
changes in IIP in the current quarter as well as predicting the change
correctly for the succeeding quarter, is obtained. The matching
proportion of uninformed respondents is also obtained. (Dr. Diganta
Mukherjee, Arini Bhattacherjee, Ankita Dey) \

iv. A 3*3 matrix is formed containing three responses (Better, No
Change, Worsen) of current assessment (in row) and future
expectation (in column). For each round a column diagram is
showing the frequency matrix.There is a clear evidence of ¢
of "positive biased responses" in all rounds. (Dr. Debs
Sengupta, Dr. Diganta Mukherjee, Arini Bhattagherjee)

v. Regression model fitting: A linear model has been ‘.‘
assess the impact of different factors such as Asse X based
on different indicators, IIP change from the previ , company
size, company’s situation in capacity utilization oup etc on
the expectation index.
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The reserve Bank
transactions by |

Robustness of APMS data in terms of coverage/reporting and consequent
sensitivity analysis for compilation of the price index/ other parameters
derived from this data as only a part of housing transactions are financed by
Banks.



b) Methodological issues-(Laspeyre’s method via-a-vis other methods, selection
of cities for all-India HPI, weighing diagram for city-wise and all India HPI)

c) Statistical compilation of affordability and regulatory parameters/ ratios for
monitoring (e.g. House-price to income ratio, MI to income ratio, loan to

value ratio).
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